AVK VALVES MANUFACTURING MALAYSIA SDN BHD

TERMS AND CONDITIONS
PURCHASE

Our order of goods or services is & terms, & order of precedence:

(1) Any specific terms set forth in our order;

(2) I existent, any supply or f k lying to the goods or ;

(3) I existent, any supply or framework agreement with another company of The AVK Group or another company of the supplier group applying to the goods or services ordered;

(4) Our General Terms and Conditions of Purchase incorporated In this document;

side.

5) Your
Your e the reverse of, or attached to, any offer, any other by our order) shall , even if we accept the goods and/or services conflicting
General Terms Purchase of AVK Val (AK)
1. APPLICABILITY, ORDERS, KEY DEFINITIONS
1.1, These General Conditions of Purchase ("Conditions") apply Juc to products, parts o d g " Goods") and (i) any services (*Services") by AVK.
12 al AVK, even ol of the SUPPLIER o AVK exp , The Cond K conflcting or 1 terms of the SUPPLIER, Services
13, "Order” means a formito Pl or Services,
and any drawings, specifiatic ttachments thereto and nditions. The Condi ofa e Order and the Conditions, the terms of the Order prevail.
401 2 Orer s no acopted by the SUPPLIER within 14 oy atr recfp o any ahe perod spiated inthe e ('Acaptane P, the Ordor s drd iakac. U an Ordris
accepted by the SUPPLIER in writing, AVK is not bound by such Order and may revoke, modify or change the Order at any tim

by the SUPPLIER, (i) pted by the SUPPLIER with a reservation or modification or received by AVK after the Acceptance Period, but accepted by AVK (in whatever form), or (i) other agreement between the SUPPLIER and AVK which refers to these Condifi Situtes a "Contract".
contained in ,or any other sp agreed in writing. AVK
time are referred to as “Specifications”.
16.% " means section 19.1, un the Contract.

1.7, I in these Conditions the term "in writing" is used, this shalinclude communication via e-mail or fax.

2. DELIVERY OF GOODS AND PERFORMANCE OF SERVICES

inform AVK of the date of delivery in writing reasonably in

In addition,

2.1.Time i of the essence for SUPPLIER. ights AVK the Contract or any other legal grounds, the SUPPLIER shallinform AVK. for delivery of Goods. will not be met
22, The SUPPLIER shall deliver  perform the Contract (*Delivery Dates"). If the SUPPLIER shall as
advance. the Contract, deliver the Goods in Incoterms 2010 Ex-work, FOB or DAP and the Contract to the destination specified in the Order or Contract (*Location of Receipt’).
23 fails to ,or, if no Delivery Dates have been stated, by the fime reasonably set by AVK, AVK may,

rights or K the Contract SUPPLIER, rescind Insuch K may request a refund of the purchase price, if already paid, and claim compensation for allcosts, expenses, o
have the rights as set forth in section 8.3
2. For ‘Goods, the SUPPLIER d regulati to the trans and Goods.
25 e ditional information order number, description of Goods and name of the SUPPLIER, unt of . quanity or number the Goods.
26 AVK's P SUPPLIER.
27.In addition, the SUPPLIER shall

1. provide AVK, s, origin, declarations, " and, upon request,inform AVKin detail e the country of origin of the Goods or Services or their destination;
ding all hazards or . including, but not limited to, toxiciy, flammabilty inhalation whether 3
3 P be the use and handling of the Goods; and
274 all pack , toxic in order are exposed to them.
28 rly deliveries AVK's prior writt 1. the event of a delivery agreed, AVK he sh the expense of the SUPPLIER, If AVK dt v » SUPPLIER's risk and expense.
2. The SUPPLIER i d good documents to AVK completion of the Services, ” invoice. If aspecific esult s o be
achieved through the Services, the provisions of these Conditions relating to Goods shall apply accordingly.
2.10. The SUPPLIER shall ensure that ts personnel performing the Services, n particular when AVK's or AVK s into or being. enter AVK or AVK' customer. In the case of a breach, the SUPPL against allrelated costs, d other lasses.
211t SUPPLER s required o operate o rerises e o perte b or o bl of AV, then he SUPPUER and proced:
e Induction rlning, emoving al rubbih,debris, orary ‘The SUPPLIER bears the risk of loss and damage for all Is used the Contract.

3. TRANSFER OF RISK AND TITLE
31 3 the time ot Receipt. Whe
section 6.3)is agreed or required, the date of final acceptance by AVK will determine the transfer of risk.
32.Titleto al or the relevant part of the Goods passes to AVK on the earler of (i) pa such Goods at Receipt. P has passed to AVK but the Goods remain in the possession of the SUPPLIER, the SUPPLIER he Good: property of AVK
4. PRICE AND PAYMENT
4.1. The price(: d ontract and remain of the Contract,
a2 in the Contract, for the Good:
4.2.1. Inclusive of Sales and Service Tax (SST") or other sales tax; and
4.2.2.inclusive of all charges for King, shippi the Goods, all travel expenses, a all duties, | ts and tares (other than ST
a30f Services, AVK pa) 2 valid SST or other sales tax invoice.

4.4, Unless otherwise specified n the Contract, the SUPPLIER to AVKor
invoic it o

Invoices rder number o

requested by AVK.

45K

4.6, Payment of an invoice by AVK he Good:
the SUPPLIER in connection with the
Contract.

4 by the invoice

5. QUALITY REQUIREMENTS

in any invoice. AVK may further set-off any sum due from the SUPPLIER to AVK or any other member of The AVK Group, against any amount due from AVK to the SUPPLIER under the Contract, o to recover such sums as a deb.

5.1, The SUPPLIER shall provide Goods of SUPPLIER's Gefined in section 7.3, The SUPPLIER v 3 v
5.2, If the SUPPLIER 7.3 and/or if the SUPPLIER.
Goods' or Services' compl e n any further steps to be taken.
b f third the Goods or by AVK by AVKis anyandall i Kmay have agai resulting
-3 AV may nspect the Gods o Snies atay i ot deleryor completion of e Goods o Serices o the SUPPLER' e oratany other location. Inspection by AVK does s
acceptance of the Goods or Services. AVK's right of inspection prior o deli deliv

5.4, AVK

in the sourcing and

6. INSPECTION, TESTING

6.1 The SUPPLIER AVK may inspect and after AVKs the Goods.
Any obligation of AVK under the Applicable Law to inspect the Goods or Services or to notify

the SUPPLIER of any defects P If the oblig 3 ' will apply:

0] v

(i) AV shall of d d within 14 it of the Goods at the Location of Receipt. To fulfil K

the Goods. The SUPPLIER shall provide such certificates to AVK within five working days after receipt of such request,

6.2, Before and within 3
mayrfec he entiredefveryor performance ules he SUPPLIER an prove tht he remainder of suchdelveryor performance s i
compliance with the Contract

other rights or remedies AVK

63,1, according

a Services as to their
et ot AV oty o sh ok and acseance shar the Goods o Serices e complees

the Contract,

have under the Contract or any other legal grounds, AVK may reject in whole or in

P description of damage or defect.

 with the Contract,

are notin

AVK shall

all other goods.

If certain parts of the Goods or Services do not comply with the Contract, AVK

*). The SUPPLIER shall in i ticabl

AV, the SUPPLIER h

or services in

der the Contract

2 its own cost. AVK may rei P
and/or any acceptance crteria agreed.
1f AVK does not accept the Goods or Services in whole or in part, the SUPPL ) correct such After failure of the second Acceptance Procedure, AVK Procedure or forth in section 8. AVK the Goods or Services solely
because it s using them in whole or in part due to operational necessities.
7. THE SUPPLIER WARRANTIES AND OBLIGATIONS
the Contract or any gal grounds, and any parts or material
Peﬂormance of any work related to the Goods wil
7.1.1. be it fo the intended purpose;
7.12. be it for any special purpose as defined by AVK to the SUPPLIER;
7.13. conform in all respects and, where applicabl ples or drawines; in particula, the weights, legends, words, particulars, or descriptions, f d, printed, or country of be al I d
legislations;
714 , of sound i otherwise);
7.15. conform to all d local laws and the design, manufacture, sale, packaging, labell the Goods, which are in delivery;
716 formati tions and ., storage, operation, consumption, transportation and disposal of such Goods; and
17.unl ' d warranties in materials.
72 W 2l
grounds, the SUPPLIER hat all (i) with a degree of high d d professional
s nature, (i) d under the C intended purpose
this section 7 or Contract or any other legal grounds ( apply for a period of h ptance of the Goods at the Location of Receipt, approval by AVK according to section 6.3, or completion of the Services
(whatever aceurs te) of any longe priod pulaced by he Applicable Law ot i he Contact( Warraty Period')
8. REMEDIES
BLIf " ), then, ights or remedies AVK may have under the Contract or any other legal grounds, AVK several

Page 1 of 2



811 refuse to take delivery;

o repair o rep period y specifed by AVK, 21 days of receipt of
AVK's request;
813 pa P
814, require the SUPPLIER to reimburse AVK for al costs, expenses, damages and ather | pai or replacement, incluci costs fgation and analyss of the defect, for installation/de-instalation, fo the use of s own or external personnel,cost for parts, attorneys' fees or ther legalcost, accommodation, trave o transportation costs;
1 " damages and other losses incurred by AVK due to the Defective Goods.
8.2 1 the SUPPLIERfals o remedyits breach of the SUPPLIER's respect to according o section 8.1.2, or ifthe SUPPLIER is o able to or
 then, other rghts

o remedies AVK "

8.2.1 rescind the Contract and request a refund of the purchase price, if lready paid, in which case AVK shall

gal grounds and in addition

set forth in section 8.1, AVK may, at ts option:

of

the amount of or

823 return
the SUPPLIER for any additional costs and expenses reasonably incurred by AVK; and

824,

for all cost

‘damages and other losses incurred by AVK due to the Defective Products.

83, JER's Warranties ("
other legal grounds , AVK may, at s option choose one or several of the following remedies:

), then, to other rights or remedies AVK may have under t orany

831 o re-p narge and o y
832,
833 obtain third the suPPLIER 3
834, terminate the Contract and o ;

costs, 4  other losses incurred by AVK due to the Defectve Services

5. INDEMNIFICATION

L d

the delivery of the Goods or performance of the Services by the SUPPLIER,

4 on a violatior

hen 1 hegrestst extent permied by the Sonicane Low, the SUPPLIER shall, without reucice o ther ights o remedies AVK

may have under the Contract or any other legal grounds,

indemnify AVK and its empl d ) against any liability | costs ‘fees or
other legal costs, costs for recalls ot o o emplwees», damage or injury resulting from
Such violation, unless the SUPPLIER proves that the SUPPLIER has not caused the violation
92, rghtsor remedies AVK may have nder the or any other legal grounds and to the Applicable Law,
indemnify AVK costs (including
Stormos e o other ol cost, s for recal nd coss fr ), damage or injury. 0] or (i) any breach by its suppliers the C
performance of the Services), or i) any negligence, wilful default o wrongful act or omission of
the SUPPLIER or it suppliers or subcontractors
10, INSURANCE
101. d maintain, at it t, satisfactory to AVK, in particular a professional, public and product
liabiity insurance. The SUPPLIER such . For
d not AVK
11, INTELLECTUAL PROPERTY, CONFIDENTIALITY.
11.1. Any know-how, confidential information, intellectual property rights, including, without limitation, patents, trademarks, service marks, design rights (whether registered or unregistered),
any of the developed
by the SUPPLIER, or on behalf of the SUPPLIER, in connection with (i
(i) an product or (i 2 part o the design of a tool ("New IP Rights" andis 2 The SUPPLIER shall take all A the SUPPLIER
irrevocable, transferabl v ights, either in their original  free of
charge. The SUPPLIER shall not use any New IP Rights other than for the purposes of the Contract.
al AK or s b produces, or
has created or produced, AV
The SUPPLIER shall ot use or cause to be used such information or documents other than for
he Contract.
completion of the Contract, e or domain g
b d the Contract,
use objects, d al types that AVK per
the Services to AVK the Services the Goods or expiry of the Contract.
11.4. The SUPPLI le or use of the Goods and/or the Services third property
ights or third party know-how. AVK shall have the remedies as set forth in section 8. In addition to
the SUPPLIER shall, Applicable Law, indemnify AVK and orlicence fees, and : or for which respect of any breach ! fees or other legal cost. The SUPPLIER will K and the Indemnified
it comes y then
AVK te the  liability SUPPLIER.
115 The SUPPLIER shall not make any reference to AVK i its advertising,literature or s prior e IER , trademark or logo of AVK.
12. SPARE PARTS
12.1.  for a period of after production of the Goods, function and q . in the Goods, or shall AVK
13.70015
131 0 the SUPPLIER, (i) this
Contract and Davd vavK[ "Tools") shall remain the property of AVK for er ths Contract. al edaect the Toulbv\ha&u?vum,urmlhz case of , on the date of No further action by
any party is required effective, mark such y v acquisition AVK's property. all photos or otherwise. The SUPPLIER shall use the to AVK or for the Goods ordered by AVK. THE
SUPPLIER, Tools belonging to AVK ppropr “The SUPPLIER shall carry i C the SUPPLER shallhae ver e Toos t AV
14. SUBCONTRACTORS.
181 require its subcontractors to comply with all obli der this Contract,
including secrecy. Notwithstanding any consent given by AVK, the SUPPLIER shall remain liable to
AV for any acts or omissions ey were its own. from the obligation P or
15. THE SUPPLIER CODE OF CONDUCT
15.1. The SUPPLIER ntegeity in al s busi AVK as wellas f ¥ professional its activitis.
152. rights or s, AVK P is
‘any labilty whatsoever, if the SUPPLIER i in material breach such 3 or child labour, d bribery, and failure to comply with environmental protection requirements.
16. INTHE CASE OF THE
or remedies AVK < 5 gwunds, 1 the SUPPLER s mad gl esticon of ompetion 1 connecton it the Contss condusion, he SUPPIER hal gy o VK 156 e pricof  rated e o snvices AvK
However, the SUPPLIER may pay only illegal petition i it thin this section. This terminated o
17. OBLIGATION TO INFORM
171 fanyofthe fllwing event oxcur with espec o the SUPPLIR the SUPPLERshall proty AVK of the details B any questions of AVK of the SUPPLIER;
the assets 3 indirect owner of voting of the SUPPLIER; (iv) the merger of the SUPPLIER with another entity; (v) any change in the. ; or vi) any gina of the SUPPLIER, meaning a change of
the entity or the abilty (egy of the SUPPLIER
18, TERMINATION
181, AVK any reason
182 AV may 3 , by giving.
18.2.1, The SUPPLIER commits a material breach of any pr the Ct [ of v 21days breach by AVK. The SUPPLIER Z series of constitute
2 material breach); or
18.2.2. The SUPPLIER files 2 petition in bankruptey filed against it i y gora or ifan order is
" oralewy its assets, or if any benefit of is creditors is made.
183. termination.
15. GOVERNING LAW AND JURISDICTION
191, The C: d be governed AVK hasits . without regard to principles of conflcts of the UN-C for
the Iternational Sale of Goods.
192.The pute, orin ontract,including any dispt ontract, exclusively to an the country or Kh place offce, save that AVK may al atthe. general jurisdiction at the p egl
s of he SOPPUER
20 GENERAL
20.1. The SUPPLIER may ot set-off AKor refuse hat ithas &
 unless by AVK or have been
Confmed by  iral decison of a competent court
20.2. No failure or delay AVK operate as a waiver thereof nor shall any single or partial exercise by AVK of any.
power, ight or ramedy preclude any ather o frther exerise therca o the exeriseof any othr
power,ight or remedy. No waiver by AVK of any breach of any of the terms
and conditions of the Contract
waiver of the same or of any other term No waiver by AVK e
203.The C: /K and the SUPPLIER
agr No course of prior dealings between
204, P the Contract, f third party. AVK may assign the Contract e under the SUPPLIER
20.5. I any term or provision of the Contract is void or the remainder effect to the by
i intention of th ds the invalid

the Applicable Law. In place of the invalid

206.1n case of of

, the English prevail

Page 2 of 2



